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INFRASTRUCTURE AUSTRALIA — PILBARA INTERCONNECTED ELECTRICITY GRID 

Motion 

Resumed from 6 May on the following motion moved by Ms A.J.G. MacTiernan — 

That this house calls on the Premier to support the submission to Infrastructure Australia for the 
enhancement of the Pilbara interconnected power grid and guarantee a more robust, sustainable and 
cheaper energy system for the Pilbara and a system able to underpin the enormous growth in demand 
for electricity projected for the Pilbara. 

MR W.R. MARMION (Nedlands — Parliamentary Secretary) [4.17 pm]: I will remind the house of some of 
the main points that came out of the debate last week. The first is that the government recognises that the 
availability, increase in supply, reliability and access to energy in the Pilbara  is a very important issue. The 
interconnected grid in the Pilbara is a high priority of the government, but it is not one of the top three priorities 
outlined last week. Everyone knows that the commonwealth has brought down its budget and that the three 
projects that this government submitted to Infrastructure Australia were successful. Perhaps the fact that the 
Liberal-National government got its three projects over the line suggests that the strategy adopted by the 
government was the correct strategy. Nevertheless, the government recognises that the north west interconnected 
system is a high priority project for the Pilbara.  

Another point that was made during the debate last week was that some of the beneficiaries of the new, enhanced 
interconnected grid will be BHP Billiton and Rio Tinto, the two largest mining companies in the world.  

Effectively, depending on what sort of regime is put in place, the taxpayer could be subsiding some mining 
activities.  

Ms A.J.G. MacTiernan: Can I ask you to explain this? 

Mr W.R. MARMION: Certainly. 

Ms A.J.G. MacTiernan: The state government has just put $700 million of taxpayer money into the Oakajee 
port. Is that a subsidy for those two mining companies that will operate out of Oakajee port? 

Mr W.R. MARMION: That is a good point. The government is putting in for infrastructure that it wants to 
own. I admit that in this case an efficient network will benefit BHP Billiton and Rio Tinto. But if they are 
beneficiaries, there may be an opportunity to negotiate for some payment input towards the cost of the 
infrastructure from them.  

Ms A.J.G. MacTiernan: Yes, but if they are paying a commercial charge, how is that a subsidy? What you are 
doing is, you’re reading off the script that has been provided to you by the Premier, rather than using your own 
brains to work out what is nonsense and what is not! 

The DEPUTY SPEAKER: I call the member for Armadale to order! 

Mr W.R. MARMION: I am suggesting to the member for Armadale that more work needs to be done to ensure 
that the business case is right. 

Ms A.J.G. MacTiernan: Your man admitted in this house the other day that there was no business case for 
Oakajee; but now you’re saying you cannot do this because there is no business case!  

Mr W.R. MARMION: I am not saying there is no business case for this; I have said more detail is required to 
refine it.  

Ms A.J.G. MacTiernan: As there is more detail required for Oakajee!  

Mr W.R. MARMION: Member for Armadale, I am debating the Pilbara interconnected system. 

Ms A.J.G. MacTiernan: Yes, but the issue is prioritisation. 

The DEPUTY SPEAKER: Member for Armadale, let the member for Nedlands continue, please. 

Mr W.R. MARMION: When I spoke last week, I said there were three components to the grid: I mentioned 
Horizon Power, Rio Tinto and BHP, but I failed to mention that WestNet Energy was also a component to the 
north west interconnected system. I also mentioned last week that the current grid grew because the mining 
companies and Horizon Power—in those days Western Power—put together the current system. Member for 
Armadale, there is no doubt that improvements can be made to the current system.  

Horizon Power’s proposal has a number of components to it. There are probably three main components to the 
proposal. The first is the major upgrade of Horizon Power’s 220 kilovolt transmission system between Karratha 
and Port Hedland. The second component is the proposal for an East Pilbara transmission link between Port 
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Hedland and Yandi, near Mt Newman, which would interconnect with BHP Billiton’s Mt Newman network, 
with the Rio Tinto network providing the backbone of the ring main transmission network. That will obviously 
improve the reliability of power, and if outages should occur, having a ring network would provide some extra 
security. The third component is the proposal to develop an independent governance structure. A system to 
control the third-party access regime would need to be sorted out. I have heard there are some concerns about 
how that would be implemented. 

Ms A.J.G. MacTiernan: Precisely! That is precisely the point! But how will it happen if you guys have pulled 
the plug on it? 

Mr W.R. MARMION: We have not pulled the plug on it, member for Armadale. 

Ms A.J.G. MacTiernan: Of course you have pulled the plug on it! 

Mr W.R. MARMION: We think it is a very good proposal. I remind the member that her motion calls on the 
Premier to support the submission to Infrastructure Australia. We are only debating those words.  

Amendment to Motion 

Mr W.R. MARMION: To make the member happy, I move — 

To delete the words “calls on the Premier to support the submission to Infrastructure Australia for the 
enhancement of the Pilbara interconnected power grid and” and substitute the following words — 

supports the enhancement of the Pilbara interconnected power grid, which will 

The motion will then read — 

That this house supports the enhancement of the Pilbara interconnected power grid, which will 
guarantee a more robust, sustainable and cheaper energy system for the Pilbara and a system able to 
underpin the enormous growth in demand for electricity projected for the Pilbara. 

MR F.M. LOGAN (Cockburn) [4.24 pm]: I want to speak against the amendment that has been moved by the 
member for Nedlands. The proposed amendment removes, in its entirety, the object of the motion. The motion 
moved by the member for Armadale calls on the Premier to make a submission to Infrastructure Australia to 
fund the enhancement of the Pilbara interconnected power grid. This amendment removes the object of the 
motion and simply states, effectively, would it not be nice to see the enhancement of the Pilbara interconnected 
power grid, without any action being taken to fund the enhancement of the Pilbara interconnected power grid.  

I return to what this motion is all about: the Pilbara interconnected power grid was an idea that came out of 
Horizon Power because Horizon acknowledged the future demands for power required for iron ore development 
in the Pilbara. It initially arose out of discussions between Horizon and the Fortescue Metals Group about 
connections that FMG were trying to obtain into the existing north west grid. Then, of course, Horizon was 
approached by companies such as Atlas Iron, as well as other companies, which all wanted access to electricity 
for their mining developments in the Pilbara.  

When I was Minister for Energy, Horizon came to me and said that we needed to look to the future and envisage 
what would occur in the Pilbara if all the iron ore mines got up. At that point in time there were a significant 
number of mines proposed for the Pilbara; whether they go ahead now is another matter. If all of those mining 
companies then decided to opt out of connection into the grid because they could not get access to the grid, or 
others were stopping them getting access to the grid, and therefore they were required to develop their own 
sources of energy, they would primarily be stand-alone diesel power stations. 

Mr C.J. Barnett: Gas. 

Mr F.M. LOGAN: That is because, Premier, there was no gas laterals where those mines were situated.  

Mr C.J. Barnett: So you build gas laterals. That’s what you do; you build them! 

Mr F.M. LOGAN: There were no gas connections.  

Mr C.J. Barnett: That’s what you do! 

Mr F.M. LOGAN: Premier, I know that a gas lateral is relatively straightforward to build, but they were not 
planning to build that, and neither was anybody else, such as the Dampier to Bunbury natural gas pipeline group 
or the Kalgoorlie pipeline group. None of them was willing to come forward and connect those companies into 
gas laterals.  

Those mining companies were saying very clearly to everybody—particularly to Horizon as the energy manager 
in the north west—that they would go ahead and provide their own diesel power because they had no other 
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choice. If the number of stand-alone diesel power stations that would have been built in the Pilbara had been 
calculated, there would have been a massive amount of power all generated by diesel. The cumulative effect of 
greenhouse gases from those stand-alone power stations, along with the greenhouse gases from the diesel 
consumed by the mining machinery of these various mining companies, would put Western Australia in an 
unbelievable state with respect to its overall greenhouse production. It would have significantly contributed to 
the levels of greenhouse gas emissions in Western Australia. Regardless of what the federal government would 
have wanted to do at that point and what the new federal government wants to do about greenhouse gases, there 
would have been a situation whereby the greenhouse gas emissions of Western Australia would be increasing 
significantly compared with the rest of Australia, simply as a result of this massive expansion of iron ore 
production in the north west and mines that were unable to connect directly into an electricity grid.  

The current grid is only a partial grid, as has been discussed in this house. Some of the grid, particularly the 
Karratha to Port Hedland link, is owned and operated by Horizon. 

Mr C.J. Barnett: In reality, that is it. 

Mr F.M. LOGAN: That is basically it. 

Mr C.J. Barnett: It is 30 years old. It is not a grid. 

Mr F.M. LOGAN: I accept that, Premier. It cannot be called a grid. It is only a partial grid. There is only an 
interconnection between the two major towns—Karratha and Port Hedland—and the rest of the transmission 
infrastructure is owned by either BHP Billiton Ltd or Rio Tinto or, more recently, FMG Pty Ltd, which owns a 
connection to Port Hedland. The missing link in the creation of a grid—the bottom corner of a square—is the 
connection between Newman, Paraburdoo and Tom Price. Horizon was seeking capital funding from the former 
state government to either build, own and operate or go into a joint venture with a private sector company to 
build, own and operate the last stage of a grid that would form a square from Paraburdoo through to Tom Price 
and then to Dampier. From Dampier it would be interconnected to Port Hedland and from Port Hedland down to 
Mt Newman. Once that stand-alone square of transmission was connected, we could take laterals of transmission 
from that square into the centre of the square, which is primarily the whole of the Pilbara. That would have 
allowed new smaller mines to open up and to have electricity on tap without the need for either gas laterals or 
stand-alone diesel power stations. From the point of view of efficiency in the delivery of electricity, it is a very 
good proposal. It is a very good proposal also from the point of view of the reduction in greenhouse gases that 
would be emitted once the massive expansion of the Pilbara over the next decade and beyond ultimately occurs. 
It should be considered very seriously. It is a nation-building project that should be adopted by the current 
Liberal-National government and put forward to Infrastructure Australia, because that is the right type of fund to 
underpin a nation-building project such as the Pilbara interconnected power grid. 

The whole point of the interconnected grid is to allow third-party access. Small mining companies have been 
locked out of the current transmission systems because the owners of the systems—BHP Billiton and Rio 
Tinto—did not want the smaller companies to get access to the transmission lines. A greater strain would have 
been put on the connection between Karratha and Port Hedland for the laterals to come down from the 
interconnector into the mines because there is no grid in place. Third-party access was the key point of the 
proposal by Horizon to build the Pilbara interconnected grid. The member for Riverton talked about national 
bodies that have no jurisdiction in Western Australia. Why he raised those, as though he knew about electricity, 
is beyond me. The Economic Regulation Authority is the body responsible for access in Western Australia. 
Under the Electricity Corporations Act, the ERA is the body responsible for ensuring third-party access and for 
the fees and charges for access to those transmission lines. The ERA will automatically come into play if the 
Pilbara interconnected grid goes ahead. 

If the grid were in place in the north west, we would see a significant amount of competition. Companies would 
want to build, own and operate transmission laterals to provide electricity to the smaller miners in the Pilbara. 
Generators other than Rio Tinto, BHP Billiton, Horizon and FMG would come into the marketplace. The 
discussion about the possibility of the Pilbara interconnected grid brought a significant number of global energy 
specialists and engineering companies out of the woodwork because they saw the scale of what was proposed 
and wanted to be part of it. The member for Nedlands said that the scale of power needed to generate power for 
the mines is anywhere between 3 000 and 4 000 megawatts, which is virtually the amount of power consumed by 
the electricity grid for the south west. Massive gas turbines could generate that power in either one or two sites. 
Those turbines could be built at either Karratha or further up the coast, wherever the gas is brought ashore. A 
significant number of international companies would be involved in the generation of that gas. The scale of the 
gas turbines that I am talking about is massive. A proposal of that type of power generation would attract major 
international players who would want to be part of the game, and this concept has certainly done that. 
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If the Pilbara interconnected grid were to go ahead, it would be a nation-building project that would allow the 
development of the iron ore industry in the Pilbara over the next 100 years, and the industry would no longer be 
dominated by two major players. This grid would allow a significant number of smaller players to get access to 
mine sites to develop their iron ore deposits and enable them to export iron ore. It would also introduce 
competition to the electricity generation and transmission markets in the north west. Third-party access issues 
would be resolved because it would be an open and competitive market that was governed by the ERA. Any 
company that wanted electricity delivered to a mine site could apply to the ERA and get connected to an open 
grid that could be accessed by a third party. The project would be fuel efficient because the generation of power 
would be driven by gas in one or two sites in the north west. Ultimately, the project would create price efficiency 
by the establishment of a competitive market. 

This is an outstanding project that is nearly the equivalent of the Snowy Mountains Hydro-Electric Scheme. 
Obviously the amount of electricity it will generate is nowhere near the size of what came out of the Snowy 
Mountains scheme, but the multiplier effect for economic and mining development as a result of the 
establishment of the Pilbara interconnected grid is large. An unfathomable amount of money, jobs and 
infrastructure would be created off the back of this project. 

Horizon sought the go-ahead from me and the then Treasurer—the current Leader of the Opposition, who was 
very interested in the project at the time—to start work on the planning for the Pilbara interconnected grid. 
Horizon sought also to discuss with the major generators of power in the Pilbara whether they would be 
interested in being part of the project. The make or break for the project is whether the two key miners—Rio 
Tinto and BHP Billiton—can be brought onside. If they cannot be brought onside, there will be no project.  

Rio Tinto and BHP Billiton are the major power generators in the Pilbara at the moment. They are also the major 
owners of most of the transmission infrastructure. They were approached, and certainly BHP was very 
interested.  

Mr C.J. Barnett: I thought that Horizon Power owned the powerline between Hedland and Karratha. 

Mr F.M. LOGAN: It does, but there is a significant amount of infrastructure between Tom Price, Paraburdoo, 
Mt Newman and a number of mines, which other companies wanted to access. That is owned privately by those 
two miners. Unless they were on board, there would not be a project. As I was saying, BHP was enthusiastic 
about the project. It saw the benefits of the project for not only nation building, but also itself and its future 
power needs. Rio Tinto was rather more cautious about the project, particularly because it had views about the 
independence of its power generation. Nevertheless, Rio Tinto did not write it off; it was simply more cautious 
in its approach to the project. 

I hope that the Premier does see the benefits of this project. If we are looking for real competition for the iron ore 
industry in the Pilbara, the Pilbara interconnected grid is the key piece of infrastructure that will bring that 
competition into the iron ore industry in the north west. Without it, greenhouse gas levels will continue to 
increase through the generation of power by smaller and larger miners from stand-alone diesel engines. We will 
not get the fuel efficiency, price efficiency and nation building that we should get out of a Pilbara interconnected 
grid. I ask the Premier to adopt this project and put it forward to the Infrastructure Australia fund as a key project 
for Western Australia. 

MS A.J.G. MacTIERNAN (Armadale) [4.42 pm]: I seek some guidance from you, Mr Deputy Speaker. If I 
speak, do I wrap up the debate or will I speak on just the amendment?  

The DEPUTY SPEAKER: You are speaking on the amendment. 

Mr R.F. Johnson interjected.  

The DEPUTY SPEAKER: Leader of the House, the question was addressed to me. 

Mr R.F. Johnson: I beg your pardon, Mr Deputy Speaker. 

The DEPUTY SPEAKER: You are speaking on the amendment. 

Ms A.J.G. MacTIERNAN: Let me get this clear. We will have the vote on the amendment separately from the 
vote on the motion.  

The DEPUTY SPEAKER: That is right. 

Ms A.J.G. MacTIERNAN: I do not think I will speak twice unless absolutely necessary. I oppose the 
amendment because it misses the essential insight and purpose of the motion that we put forward. We were 
particularly concerned that we continue to put this project before Infrastructure Australia. We need to get the 
state government to put this project to Infrastructure Australia for us to have any opportunity to get federal 
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government sponsorship and support for this project. I must say that the result that came out last night in the 
federal budget reaffirmed just how absolutely wrong the decision was by the state government to pull this project 
out from our Infrastructure Australia fund application, because we got only one project funded under the 
Building Australia Fund—the Oakajee project. I ask members to bear in mind that the Building Australia Fund is 
worth $12 billion and we got one proposal of some $340 million or so, basically because we had withdrawn so 
many other propositions from federal government consideration. I am not quite sure how we can argue that 
getting around $350 million out of a $12 billion fund represents a good result for Western Australia. Quite 
clearly, we did not have the projects that would be competitive for this fund. We need to recognise that the 
action the government took to withdraw this project has led Western Australia into a situation in which it has not 
got an adequate share of that funding.  

I have gone through the Premier’s arguments in the debate the other day. They are laughable. The Premier says 
that we cannot support investment in common-user infrastructure and enhancement of transmission lines because 
it will amount to a subsidy, even though all the modelling for this project has the mining companies paying full 
commercial rates. Not one element of it amounts to a subsidy; it is facilitation. As the member for Cockburn 
pointed out, it is absolutely necessary for third-party access to have this regime and to have common-user 
infrastructure. That will happen only with the active intervention and agency of government. Contrast this with 
Oakajee, which is for two or three mining companies. It is okay to invest in Oakajee even though the private 
sector has said that it will do it itself, hand over ownership and management. The Premier himself in his 
contribution revealed for the first time that the Oakajee project will not be a commercial project in its first years, 
and that there will be a subsidy in the Oakajee project. We cannot do the Pilbara interconnected grid, because it 
involves a subsidy—even though it does not involve a subsidy—but we will do the Oakajee project, which 
affects fewer operators, certainly in the first 10 years, and will involve a subsidy. The Premier has acknowledged 
that the government will have a less than commercial rate of return charged on the Oakajee project.  

Mr C.J. Barnett: Since then we have had the Gindalbie project, which will be underway. That represents half 
the initial tonnage. It is something you could not do.  

Ms A.J.G. MacTIERNAN: What does the Premier mean—we could not do it?  

Mr C.J. Barnett: It was caught up with OPR. 

Ms A.J.G. MacTIERNAN: Why would the government enter into a contract with Oakajee Port and Rail? 

Mr C.J. Barnett: I have not entered into a project with OPR. 

Ms A.J.G. MacTIERNAN: The government has entered into an agreement. 

Mr C.J. Barnett: We have entered into an agreement. 

Ms A.J.G. MacTIERNAN: My understanding of the words “agreement” and “contract” is that they have the 
same meaning. One word comes from the French and the other comes from the Anglo-Saxon, but contract and 
agreement are the same, as are “will” and “testament”. They legally mean the same thing. The government has 
entered into an agreement with OPR. 

Mr C.J. Barnett: Yes, to do — 

Ms A.J.G. MacTIERNAN: How did the government get to enter into a contract with OPR? 

Several members interjected. 

Ms A.J.G. MacTIERNAN: That is exactly right. The member said the right thing, which was that we had 
selected OPR and set up the competitive process that OPR won. The Premier is pretending that his government 
decided this. What this government has decided is that the taxpayers will put the money in. I find it incredible 
that the Premier says — 

Mr C.J. Barnett: You will not get invited to the opening the way you are going! You are going to miss out. 

Ms A.J.G. MacTIERNAN: That does not concern me, but what does concern me is the lack of logic and 
consistency. Bear in mind that the government says that we cannot invest in this project or put it up for Building 
Australia funding, because it involves a subsidy—it does not involve a subsidy—but that we can put the Oakajee 
project up for funding, which the Premier has acknowledged is likely to require a subsidy. Even if Oakajee did 
not require a subsidy, and let us hope it does not require a subsidy — 

Mr C.J. Barnett: It is not getting a subsidy. 

Ms A.J.G. MacTIERNAN: The Premier acknowledged in his speech last week that the government expected 
that it would be charging less than a commercial rate of return on that investment. In any commercial language 
that is a subsidy.  
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No such subsidy is involved in the Pilbara interconnected grid. The Premier’s argument is totally fallacious. The 
Premier’s second argument is very concerning and goes back to the problem that the Premier has in believing 
that the world stopped for him in 1992, and all thinking stopped at that time. In reality, the Premier does not 
support the notion of the interconnected grid. Other members opposite possibly do support the motion, but the 
Premier does not because his model is gas pipelines and stand-alone gas-fired power stations. Not only does that 
model not provide the reliability, third-party access and opportunities for solar and geothermal power to lock into 
the system, we cannot even have the most efficient gas operation. Without the aggregation of demand, we will 
continue to have these open-cycle gas power stations. We cannot even have a combined-cycle gas power station. 
Power stations being built by Horizon rate 35 per cent efficiency. We cannot go to the next generation that will 
provide 50 to 55 per cent capacity because the Premier wants all these stand-alone power stations. Without the 
interconnection and the aggregation, an enormous amount of redundancy must be built into the system. It is 
necessary to independently provide redundancy to each of the stand-alone operations. With an interconnected 
grid the redundancy can be shared around the whole grid. 

There is another factual error, as we often find with the Premier. He says these things and relies on his gravitas 
and some knowledge he has of resources matters to get away with them. He was claiming that there would be 
transmission losses of around 30 per cent. 

Mr C.J. Barnett: No, I said that was the loss on the Kalgoorlie line. 

Ms A.J.G. MacTIERNAN: No, the Premier said that this is what we would be expecting. I would be glad if he 
did not think that was the case in this instance, because he did argue it. Because this is an interconnected grid 
rather than a long thin single line to an edge-of-grid transmission, the engineering modelling shows us that 
transmission losses would be somewhere in the order of three to five per cent on the interconnected grid. This 
has been factored into the cost of those transmissions. Both the carbon costs and the price have been factored 
into this modelling, which shows that even with those quite moderate losses, we will see something in the order 
of 10 to 30 per cent saving in the cost of energy and something in the order of a 30 per cent reduction in carbon 
emissions. The Premier’s argument is completely vacuous, and is suggestive of someone who has not really 
come to terms with the nature of what is being proposed by Horizon. 

Mr C.J. Barnett: Can I ask you a question, seeing as you know so much about this? Was WorleyParsons part of 
your proposal for Infrastructure Australia funding? 

Ms A.J.G. MacTIERNAN: Was it part of our proposal? No. A government submission went forward. The list 
was put together by Treasury, and this submission was made by Horizon Power. 

Mr C.J. Barnett: Did WorleyParsons help prepare that? 

Ms A.J.G. MacTIERNAN: I believe that that firm may have been a consultant. I have no difficulty whatsoever 
with this. When the state government decided to pull the project, WorleyParsons decided to submit this 
application in its own right, because it was such a strong proposal.  

Mr C.J. Barnett: Are you saying that WorleyParsons put in your application? 

Ms A.J.G. MacTIERNAN: It was not our application. Let me get this straight. 

Mr C.J. Barnett: I am trying to understand what part WorleyParsons played. Is this proposal from Horizon, the 
Labor government or WorleyParsons? 

Ms A.J.G. MacTIERNAN: The Premier should know this. It has been set out in public. 

Mr C.J. Barnett: Unlike Labor, I do not delve through the records of previous governments, so I do not know. I 
do not look at your records. I do not do what Labor did in government.  

Ms A.J.G. MacTIERNAN: This is a matter of public record. The application went in from the then state 
Treasurer. That application was then withdrawn by the new state Premier. He deleted the Pilbara interconnected 
power solution from the list. WorleyParsons had done some consultancy work for Horizon and decided that, 
because Infrastructure Australia had been established in such a way that the private sector could also put forward 
proposals—and the state government had walked away from this proposal—it was so meritorious that, off its 
own bat, WorleyParsons would utilise the capacity for the private sector to put in submissions. Interestingly, it 
was one of the few private sector submissions that got into the priority round. It actually survived the first cut. I 
think that says something about the merit of this proposal. 

Mr C.J. Barnett: Did you support it to Canberra? Did you support the WorleyParsons submission? 

Ms A.J.G. MacTIERNAN: Absolutely. 

Mr C.J. Barnett: Did you? As an opposition, you did that, did you? 
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Ms A.J.G. MacTIERNAN: We supported this being a project that was under consideration. We have been 
completely open about this. We went to the people of the Pilbara and said that we would go in to bat for this 
project. It was our number one priority in government, and we are very fortunate that, independently of us, the 
private sector has decided that it would persist with this application. We made it very clear that we were 
supporting this project. We would support the project whoever put it out. We supported it to various federal 
ministers. 

Mr C.J. Barnett: You supported that one, from your present position in opposition. That is okay, you can do 
that. Did you oppose the Oakajee project to Canberra? Did you take any action to oppose Oakajee? 

Ms A.J.G. MacTIERNAN: As the Premier knows, we support Oakajee. We set up the process by which 
Oakajee Port and Rail was selected. We told the federal government that we thought this project was incredibly 
important and that we stood by the decision that we made when we were in government that this was the nation-
building project. In our view, Oakajee was a project that the private sector had already agreed to fund, and that 
we would like to see this project funded. 

Mr C.J. Barnett: You tried to undermine the project, didn’t you? 

Ms A.J.G. MacTIERNAN: No, I was trying to ensure that Pilbara infrastructure — 

Mr C.J. Barnett: You tried to undermine it. You are shown up for what you are now. 

Ms A.J.G. MacTIERNAN: Everything that we have said to the federal government we have said in this place 
and in the media and public arenas. Every aspect of our view of these issues has been stated in this place and has 
been stated publicly. I do not know what the Premier is trying to do here, but it is very obvious that every single 
thing he has said about the Pilbara interconnected grid and why he did not support it was factually wrong. He 
repeated all of the old untruths about this project somehow or other only making sense if there was to be rail 
electrification. It has nothing to do with rail electrification. It is certainly true that it makes rail electrification 
possible, but none of the modelling is predicated on the electrification of the rail system. None of the modelling 
that would give us a 10 to 30 per cent reduction in costs and a 30 per cent reduction in the carbon footprint is 
predicated on rail electrification. The Premier keeps running up these furphies and alarmingly shows a distinct 
lack of knowledge of how integrated power systems work. The proposition by the Premier to have all these 
stand-alone, isolated gas-fired power plants that will never have sufficient aggregation and will never enable us 
to have even the most energy efficient gas power station shows a grave and very sad lack of understanding of the 
needs of the Pilbara.  

The government has a great view of its grasp of resource issues, but, quite frankly, nothing that has been put 
forward in this place has the slightest resonance of truth about it. It is quite clear that this project was sunk so 
that the government could get private sector funding of Oakajee. We support the Oakajee project. We set up the 
process for Oakajee. We did all the detailed work, the companies made submissions and we selected Oakajee 
Port and Rail. The companies said that they would privately fund it, and, in our view, they should have been left 
to go ahead with that job and privately fund it. We put money into proposals that would not have gone ahead 
without the active agency or without the support of government. There is no doubt that, whatever the attitude of 
the federal government, this thing will never work without the active support and engagement of the state 
government. I call on members to give some serious thought to this matter and to not support the amendment. 
The amendment misses the essential point; that is, if we are to go ahead with this project, we will need federal 
government support. We are not asking the government to take money out of the state budget; we want the 
government to put this project on the list for federal government support.  

MR C.J. BARNETT (Cottesloe — Premier) [5.00 pm]: I have spoken previously on the original motion, but I 
will make a couple of brief points about the amendment. First, time has moved on. The original motion called on 
the government to support the submission to Infrastructure Australia for the interconnected Pilbara power grid. 
When we came in, as an elected government, we chose our priorities, which did not include this project. It is 
passé; it has gone. The three top-priority projects that we put forward were the Ord River, which is jointly 
funded fifty-fifty; the Oakajee project, which is funded fifty-fifty; and sinking the rail line through Perth. The 
bus station project in Perth is now funded fifty-fifty. Beyond that, our fourth project, which is not yet funded—
hopefully, we will still progress with it—is to improve some of the interchanges and rail line around Perth 
Airport. The fifth project relates to housing, particularly in the Pilbara. That project has been picked up in 
previous announcements by both the state and the commonwealth. This government made a decision. I can 
understand that the opposition may not agree with that decision; that is the opposition’s point of view. But the 
government has made a decision and, in my view, it is absolutely the right decision. 

As the Pilbara develops and as new mining projects by the two major companies and some of the minor 
companies develop, we can expect there to be greater integration of the energy system in the Pilbara, which no 



Extract from Hansard 
[ASSEMBLY - Wednesday, 13 May 2009] 

 p3956b-3970a 
Mr Bill Marmion; Mr Fran Logan; Ms Alannah MacTiernan; Mr Colin Barnett; Mr Tom Stephens; Mr Vincent 

Catania; Mr Brendon Grylls; Mr Mark McGowan; Ms Rita Saffioti; Acting Speaker 

 [8] 

doubt will be a combination of gas pipelines and powerlines. Some smaller satellite bodies and satellite mines 
may take power off bigger producers. During the 1990s under the Liberal-National government, new power 
stations were built in the Pilbara and the path for the goldfields gas pipeline was deliberately developed from 
Karratha through Newman. We saw the link between Karratha and the Pilbara. Since that time, the powerline has 
gone out through the Ripon Hills area. I happen to think that, logically, more pipeline developments will take 
place in the Pilbara, and they will continue to spread. Laterals are easy to build. They are small pipes. They are 
relatively cost-effective and can be done easily. 

The member for Armadale made a few comments about the size of power stations. Economies of scale are very 
important in power stations. It is probably the prime engineering reason that the opposition’s approach to the 
so-called reform in the south west grid was such a flop; it failed to take into account the engineering and physics 
of power generation and distribution. 

Ms A.J.G. MacTiernan: We had. 

Mr C.J. BARNETT: The argument that the member for Armadale put is that if we have pipelines and gas 
power stations, we cannot have a big power station of gas; we cannot have a combined cycle. Why not? Of 
course we can have a combined cycle. There is no reason that we cannot have a combined cycle. A combined 
cycle is simply two open-cycle power stations put together with a heat-catcher recovery steam process put on the 
end. There is nothing dramatic about that. If a couple of turbines are running, a combined cycle can be added on. 
Powerlines are not needed to have combined-cycle power. 

Ms A.J.G. MacTiernan: But you need aggregation and demand. 

Mr C.J. BARNETT: No, we do not. 

Ms A.J.G. MacTiernan: Why haven’t you got combined-cycle power out there? 

Mr C.J. BARNETT: We have combined cycles on the south west grid. 

Ms A.J.G. MacTiernan: Precisely; the south west grid is interconnected. 

Mr C.J. BARNETT: Combined-cycle power stations are not that great. There is a whole line of turbines in 
Pinjar, some of which are on a combined cycle. If a combined cycle is added to a couple of 30-megawatt 
turbines, the station will go from 60 to 80. They are not mega-stations. Big economies of scale are to be found in 
coal-fired power generation, and it depends on the size of the generating unit, not the size of the power station. A 
900-megawatt power station is no more efficient than a single 300-megawatt power station. It depends on the 
size of the unit. In coal, units are getting up to 500 or 600 megawatts individually. They are too big for our 
system. Gas turbines are getting bigger, but they are still small compared with coal-fired power stations. Gas, by 
its very nature, is flexible. 

As the Pilbara develops, there will be more powerlines and, I think, more pipelines. It will be great if we can 
bring in renewables, but the load demand in the Pilbara is for a 24/7 baseload power station. That is what is 
required in the Pilbara. It is very difficult to bring renewables into a 24/7 baseload power station. 

Mr V.A. Catania interjected. 

Mr C.J. BARNETT: Yes, there is a lot of wind. Wind will probably displace lower-cost fossil-fuel generation. 
It can be done, but one of the constraints on the south west grid is to try to efficiently bring in wind. Yes, the 
wind blows, but in the south west it blows at night when it is not needed. If solar technology advances—
hopefully, it will—there will be greater prospects, particularly in the Pilbara. If wave technology, which has been 
supported by this government, advances, there will be greater prospects. The technology for power generation is 
advancing. I am willing to support a broader motion supporting the development of interconnected energy, rather 
than electricity, because it is easy and simple to move around gas. It is less complicated and probably less 
expensive. Lateral pipelines are not very big; they are very simple little pipelines. Do members know how long it 
took to build the pipeline from Karratha to Port Hedland? The pipes are not very big. I think it was built in about 
14 or 15 weeks. Whack, bang and 220 kilometres were done. It was very simple, quick and efficient. It is very 
expensive to build high-voltage transmission lines with towers across tough terrain, and they are vulnerable to 
weather conditions. We must bear in mind that we are talking about a cyclonic belt. There are a lot of factors. 

The horse has bolted. I understand that the opposition disagrees. We put a higher priority on the Ord River 
project. The Prime Minister basically ranked that as the top project in Australia. That is why it got funding from 
the commonwealth in advance of virtually any other project in Australia. The commonwealth agrees with us, as 
was demonstrated last night, about funding Oakajee and the strategic importance and benefits of Oakajee. It 
agrees on the central-city project. I have to say that I could not stand in this house or in front of any forum in this 
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state and say that I would drop any one of those projects in favour of an integrated power system in the Pilbara 
that is way ahead of the demand, when most of the companies will, for quite logical reasons, build — 

Mr V.A. Catania interjected. 

Mr C.J. BARNETT: We have just heard for half an hour how the Labor Party is going to build powerlines for 
iron ore producers. I care about the people. There is a job to be done in improving power supplies in the 
townships. Indeed, my good friend the Minister for Regional Development will probably have a bit to say in the 
next few days about improving power supplies and the quality of power in the towns in the Pilbara. That is the 
responsibility of the government; that is the responsibility of taxpayers. Although the government is here to help 
facilitate projects, I do not feel a burning responsibility to invest taxpayers’ money in private powerlines for iron 
ore producers. We do not support the original motion. However, we do support improving the power supply, 
particularly to townships in the Pilbara, because there are reliability issues, and we do support cooperation 
between companies when that can be done. But to simply spend billions of dollars in 2009—what was the value 
of the opposition’s proposal for this integrated grid?  

Ms A.J.G. MacTiernan: It was $1.1 billion for the entire project, but it was a project — 

Mr C.J. BARNETT: Sorry, that is where we differ. If the member came up with a proposal for $30 million to 
$40 million for town supply, we would probably agree with her, but we would not agree to put $1.1 billion of 
taxpayers’ money into projects, many of which are from small speculative companies that, let us face it, were 
probably more interested in their share price than ever digging iron ore out of the ground. That is the reality. I 
would be more interested if the opposition brought in a proposal for township supply. 

I am curious and I again want to ask the minister—sorry, the former minister, the member for Armadale; she 
might make it to minister again in federal politics, I do not know; we will see. However, I want to ask very 
clearly: did the member for Armadale — 

Ms A.J.G. MacTiernan: I have answered this. 

Mr C.J. BARNETT: No, the member has not. I have not even asked the question yet, so it is very hard for her 
to answer! Has the member, since the election, contacted her federal colleagues to try to undermine the Oakajee 
project and to try to undermine federal support for that project? 

Several members interjected. 

Mr C.J. BARNETT: So, members opposite did? 

Several members interjected. 

Mr C.J. BARNETT: I think they did. 

Ms A.J.G. MacTiernan: We supported Oakajee; we set up the process. We actually selected Oakajee Port and 
Rail. It is an absolute nonsense to say that we do not support Oakajee.  

Mr C.J. BARNETT: I like the member for Armadale. I trust her, yet I have a sneaking doubt in my mind that 
she might have tried to undermine Oakajee. I just wonder about that; I hope it is not true.  

Mr T.G. Stephens interjected. 

Mr C.J. BARNETT: I almost feel bound to ask the federal government about what the member for Armadale 
has been up to. 

Several members interjected. 

Mr C.J. BARNETT: I am just worried; I would hate to think that a member of the Western Australian 
Parliament would undermine federal investment in Western Australia, whichever political party he or she is a 
member of—Liberal or Labor. I would hate to think that a member of this Parliament would undermine the state 
and its future development. I do not think that the member for Armadale did. I do not think that even she could 
do that. I do not think that even the member for Armadale would have undermined Western Australia. Therefore, 
I withdraw that idea, because I do not believe a member of this Parliament could be so low as to undermine the 
state. People are wrong to blame the member opposite—wrong to blame her—because I do not think anyone 
here would stoop so low as to undermine investment in Oakajee and the mid-west of this state. 

MR T.G. STEPHENS (Pilbara) [5.12 pm]: I am a bit surprised that the Premier withdrew the accusation, 
which really reflects, essentially, on his own actions. He is the one who approached the federal government to 
undermine the interests of Western Australia by dropping the Pilbara interconnected power grid project from the 
priority list for Western Australia. This project needs to happen for the Pilbara to provide for not only industry 
but also the communities of the entire Pilbara to be connected to a reliable power source.  
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We need to say in the process of considering this amendment that, yes, it is true that the demands of the local 
members for Pilbara for underground power for the coastal towns are now being delivered by this government; 
the election pledges are apparently being rolled out. The demands of those local members of Parliament are 
about to be delivered. However, although that responds to the needs of coastal towns, inland towns miss out on 
the reliability and interconnectivity that would come from powerlines that are part of an interconnected grid. It is 
one thing to have a powerline owned by a resource company bringing power from Karratha to Dampier and 
Wickham and down to the inland towns of Pannawonica, Tom Price and Paraburdoo. It is another thing to see 
BHP Billiton’s expansion plans for RGP 6 and RGP 7 to expand a powerline all the way from Port Hedland to 
Newman, but they are company-owned powerlines that are not part of an open access regime. This is the same 
issue as we face with ports and rail. It is about ensuring that all industry has the opportunity to connect to this 
grid and that all communities, including the inland communities and the major inland towns, have the 
opportunity to connect to this grid. It is about ensuring that Fortescue Metals Group, for instance, instead of 
having to rely upon its own freestanding diesel-guzzling power unit at Cloud Break, has the opportunity to be 
connected. It is about ensuring that other resource projects, whether they be Hancock’s project or the other major 
projects that have real prospects into the future, are connected to that open access and regulated system that can 
deliver efficiencies. It is about having energy-efficient, environmentally friendly strategies that can deliver 
power throughout that region and that respond to the opportunities the Pilbara presents. In the past I have 
watched powerlines be constructed across the Pilbara landscape, such as the powerline that was built from Port 
Hedland to Karratha. They are constructed in double-quick time when people set their minds to it and that is 
what will happen when the board of BHP Billiton makes its anticipated favourable decision about the powerline 
from Port Hedland to Newman.  

However, as sure as night follows day, we have seen a Premier undermine the opportunities that the state has for 
itself and that the region would have if that interconnected grid were connected to a system under the auspices of 
Horizon Power, under a regulatory framework that talked about open access and then secured opportunities for 
smaller companies, such as Atlas, with grand ambitions and grand opportunities because of the dirt they have 
access to, the tenements they have and the prospects that are emerging from their core samples. I refer not only 
to Atlas, which is obviously a very reputable company that already has a good track record, but also to other 
companies on the ground with people who have done solid hard work identifying dirt that can produce ore that 
will not only benefit their shareholders, but also grow the royalty stockpile, which is of use to our state and 
nation. Instead, as a result of the short-sightedness of this government, we will now run the risk of not having 
that royalty stockpile experience the accelerated growth that it could have and that could provide additional 
benefits to the people of the Pilbara and of the state. Clearly, it has missed opportunities to increase the 
profitability of companies and employment opportunities for people working in the Pilbara, opportunities that 
would produce a taxation revenue stream for the nation that would keep the Pilbara as the economic powerhouse 
for not only governments but also industry and the people employed in industry. It has also missed having all 
those opportunities associated with a growing and thriving region. The government has been short-sighted and 
the Premier stands, in my view, self-accused. He pulled the plug on the interconnected grid. He has undermined 
the best interests of the Pilbara and therefore the best interests of this state. The Premier contacted the federal 
government and undermined Western Australia’s interests, and it would appear he did that because he is hell-
bent on an ideology that is incomprehensible and on an ego-driven approach to politics that he pursued to the 
discredit of himself in the past. It is — 

Mr C.J. Barnett: I understand that the member supports the Pilbara project because although he is from Shenton 
Park, he represents the Pilbara. Which project would the member drop? 

Mr T.G. STEPHENS: One of the things the Premier should have observed about last night’s federal budget was 
that if he had asked, he could have received. The Premier did not even put the project on the list and as a result 
Western Australia has been short-changed by his pigheadedness. The Premier had the capacity to leave the 
Pilbara project on the list, but did not because of his—what is it?—hatred of the Pilbara. Is it because of his 
contempt for the people of the Pilbara? Is it because of his ego-driven ideology of wanting to absolutely secure 
Oakajee and a decision that he would do that at the expense of nation building, state building and regional 
expansion? He did what he has accused others of doing—namely, undermine the state’s interests. He made that 
decision despite the fact that he had available to him private sector funding for Oakajee. The Premier is a 
disgrace. He knows it and we know it and soon the people of Western Australia will know it.  

MR V.A. CATANIA (North West) [5.20 pm]: I rise to obviously not support this amendment. This amendment 
makes a mockery of what we are trying to achieve with this motion. The purpose of this motion is to highlight 
the importance of the Pilbara interconnected power grid. I want to be positive. The Premier still has an 
opportunity to make sure that this project gets off the ground and is connected, plugged in and ready to go. It is 
not too late for the state government to make this project a priority. It is certainly a priority of the Pilbara towns. 
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I have listened to the comments of the Premier and the Minister for Regional Development, and I am absolutely 
shocked — 

Mr B.J. Grylls: About what—the $300 million for the Pilbara that we announced this week? 

Mr V.A. CATANIA: The minister laughs. I cannot wait to get into a debate about that $300 million, because it 
is all smoke and mirrors. The Premier and the Minister for Regional Development think that they know what is 
best for the Pilbara. Two members on this side of the house were elected at the last election to represent the 
Pilbara. We know what is best for our community. We know what our community wants. Our community wants 
a more reliable power supply. Our community wants lower energy costs. The Minister for Regional 
Development is proclaiming that he knows what is best for the Pilbara. We have been short-changed, 
unfortunately, by the federal government because of the information that has been passed to the Prime Minister 
by the Premier. The Premier has short-changed the Pilbara. Why would the Premier want to waste $700 million 
of taxpayers’ money on a project that both proponents have said they will fund? 

Mr C.J. Barnett: Will you answer a question? 

Mr V.A. CATANIA: I am happy to take an interjection.  

Mr C.J. Barnett: When it comes to your project—which I think is way over the top—do you think these small 
mining companies, many of which are speculative, would be willing to stump up with the upfront capital 
contribution for these powerlines? 

Mr V.A. CATANIA: Does the Premier know? Has he spoken to them?  

Mr C.J. Barnett: I am not promoting this project. You are. Do you think they would be willing to stump up with 
the tens of millions of dollars that will be required as an upfront capital contribution for these powerlines? 

Mr V.A. CATANIA: Has the Premier spoken to them? I think the Premier is so focused on BHP and Rio Tinto 
that he thinks they are the only companies in the Pilbara. I can tell the Premier that there is more to the Pilbara 
than BHP and Rio Tinto. There are people and families who live and work there. They are making the Pilbara 
their life. We need to support those people. During the election campaign, the Minister for Regional 
Development said—I do not know whether I have heard the Premier say it—that he wants to make the Pilbara a 
family-friendly environment in which to live and work. Here is the opportunity to back that up. The former state 
government put this project forward, because we on this side want to make the dream of living and working in 
the Pilbara a dream that people can achieve. People want to live and work in the Pilbara. They want to have a 
reliable power supply. Members opposite may not know this, but power bills are very high for people who live in 
the Pilbara. We want to make sure that the people in the Pilbara get reliable power supplies, and that the cost of 
power is reduced. This is a great project to support. Not only the Prime Minister but also the Premier and his 
ministers have talked about how the Pilbara is the engine room of the Western Australian and Australian 
economies. Here is the Premier’s chance to prove that the Pilbara is really the engine room of the Western 
Australian and Australian economies.  

The Infrastructure Australia fund has not ended just because certain projects have been announced by the federal 
government. The Premier still has time to put down as a priority the north west interconnected power grid. There 
is still time to do that. The only thing that the Minister for Regional Development can shout about these days is 
royalties for regions.  

Mr B.J. Grylls: They voted for us, not you.  

Mr V.A. CATANIA: I am glad the minister said that, because the people of the Pilbara did not vote for the 
minister. They voted for the member for Pilbara, and they voted for me—from the Labor Party. They did not 
vote the National Party in. They voted the Labor Party in. The minister should bear that in mind.  

It is interesting that the minister sent out a press release and leaked a bit of the budget news. The press release 
says that the Pilbara will get $300 million in the budget. It then goes on to say, in fine print, that that will be over 
four years! Everyone knows that the Pilbara earns over $1.4 billion of royalties for this state. During the election 
campaign, the National Party talked about how 25 per cent of royalties would be given to the regions. Everyone 
in the Pilbara knows where the royalties are generated. They are generated in the Pilbara. The people of the 
Pilbara thought they would be getting 25 per cent of those royalties of over $1.4 billion. What will they be 
getting? I think it is close to 2.2 per cent. How is that fair? That is $300 million over four years, for however 
many towns there are in the Pilbara — 

Mr T.G. Stephens: Fourteen. 

Mr V.A. CATANIA: Yes. I cannot wait for the budget to be handed down tomorrow. One item of expenditure is 
the Pilbara education and leisure precinct. I wonder who started that. I wonder who included that in their budget. 
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That $102 million education and leisure precinct was started by the former Labor government. That is just for 
Karratha. When the new government came into office, it put a stop to Karratha Primary School and to the second 
stage of Karratha Senior High School—$57 million stopped. This government has now suddenly changed the 
colour of the wrapping and has said that it will be giving $300 million to the Pilbara. Most of that is for projects 
that were started by the former government. The minister has proclaimed that royalties for regions will deliver 
$300 million for the Pilbara. The people of the Pilbara will not be fooled. When the minister comes to the Pilbara 
to deliver his budget speech to the chamber of commerce, I am sure the people of the Pilbara will not be fooled. I 
am sure they will have some questions for the minister.  

The north west interconnected grid project is gathering a lot of momentum in the community. The small 
businesses and the chamber of commerce want this project to go ahead. It is not too late for the Premier and the 
minister to put their hands on their hearts and say, “We know that the Pilbara is the engine room of our economy 
and that it has kept this country out of recession up until now and will get this country out of recession, and we 
will support this absolutely vital project.” The government has talked about housing shortages and rental costs in 
the Pilbara. In four years, if this project is not supported, there will be a shortage of reliable power supplies in the 
Pilbara. The Pilbara will not be able to grow. People will not be able to go to the Pilbara to live and work. I do 
not know whether this is a tactical ploy by this government to encourage more fly in, fly out in the Pilbara. I 
think the government’s ultimate aim is to make sure that the Pilbara is not a family-friendly environment in 
which to live and work. The people of the Pilbara will find that out in due course. It is not too late for the 
government to support this project. I am happy to read out a paragraph from a media release from Hon Anthony 
Albanese. It states — 

But the work of Infrastructure Australia doesn’t end here.  

As well as maintaining and regularly updating the Priority List, Sir Rod Eddington and his team will 
continue identifying the regulatory barriers to even greater infrastructure investment.  

The current global recession will not stop the Rudd Labor Government investing in the infrastructure 
vital to Australia’s long term economic prosperity. In fact by doing so we are supporting jobs at a time 
when that support is needed most, as well as boosting productivity in the longer term.  

Those two paragraphs in the federal minister’s press release sum up what is the priority—the north west 
interconnected grid. I hope that the Premier and the Minister for Regional Development see that, seize on it, and 
support this absolutely vital project that will ensure the Pilbara and towns like Karratha grow, and not to throw 
these wonderful numbers at people and try to bamboozle them by pretending this government is doing something 
for the Pilbara. This interconnected grid is what is needed for people in the Pilbara so that the Pilbara is more of 
a family-friendly environment and to ensure that the Pilbara grows in the right direction.  

MR B.J. GRYLLS (Central Wheatbelt — Minister for Regional Development) [5.30 pm]: I thank the 
member for North West and the member for Pilbara for putting on the record their great concerns for the Pilbara, 
as local members should do. I have more trouble with the opposition’s complete inability to welcome this 
government’s $300 million commitment to spending new money on new projects in the Pilbara. It is quite 
remarkable that the member for North West, after being as quiet as a mouse for the past four years while his 
electorate was neglected by the former government, has now found his voice in opposition. The great sadness of 
this is that the member for North West and the member for Pilbara oppose the plan. I would be more than happy 
to work closely with them to roll out this plan, but the fact that they oppose the plan and they do not think that it 
will make any difference means it is difficult to work with them. I point out to those members that this is 
$300 million of state money, and that the government is now negotiating with the commonwealth to grow that 
contribution dollar-for-dollar to $600 million. We are already in consultation with industry—with the 
Woodsides, the Rio Tintos, the BHPs—to grow that contribution even more so that it is closer to the billion-
dollar mark. We are doing that in a spirit of cooperation that has never existed before.  

Mr V.A. Catania: Does that include the high school and primary school? Will the minister take an interjection?  

Mr B.J. GRYLLS: No, I will not take an interjection from an irrelevant embarrassment on the other side who 
spends all of his time in this Parliament puffing his chest out like he is a big strong advocate for the Pilbara. I 
know that on Friday he will be up in the Pilbara walking along behind me trying to get a piece of the action. I 
assure the member for North West that he will be standing a long way behind me on Friday because he opposes 
this project, and I will make it very clear to the Chamber of Commerce and Industry — 

Mr V.A. Catania: Will you take an interjection? Be tough and take an interjection! 

Mr B.J. GRYLLS: The member does not know what tough means!  
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Mr V.A. Catania: You are weak. Come on; stand up! Take an interjection!  

Mr B.J. GRYLLS: I know what tough means. I will tell the member tough! The member for the North West is 
the greatest fairy of all time! 

Mr V.A. Catania: You’re weak! Take an interjection. 

The ACTING SPEAKER (Ms L.L. Baker): Order, Members! The question is that the words to be deleted be 
deleted. 

Mr B.J. GRYLLS: Thank you, Madam Acting Speaker — 

The ACTING SPEAKER: The minister sat down. I am sorry; you are back up again. 

Mr B.J. GRYLLS: Madam Acting Speaker was about to stand up, that is why I sat down. 

Point of Order 

Mr M. McGOWAN: As far as I am aware, the member finished his contribution and indicated as such. I am 
interested to know what the position is. Has he finished his contribution or not? 

The ACTING SPEAKER: I am terribly sorry, but I was not about to stand up.  

Mr B.J. GRYLLS: Does the Acting Speaker want to rule that I cannot continue?  

The ACTING SPEAKER: No, I think the minister should continue. 

Mr B.J. GRYLLS: Thank you, Madam Acting Speaker. 

Debate Resumed 

Mr V.A. Catania: Will you take an interjection?  

Mr B.J. GRYLLS: No, I will not take an interjection.  

Mr V.A. Catania: Why won’t you? Because you are afraid of the truth!  

Mr B.J. GRYLLS: I know who is afraid. There is a Minister for Regional Development and a Premier in a new 
government who have announced a $300 million package of new money for the Pilbara, and there are a couple 
of backbenchers in this place who sat quietly in government watching their electorates being destroyed with 
$2 000 a week rents. The member for North West never said anything about that! Those members never said boo 
about a hospital that could not fix basic health problems. They never said boo about giving those people the 
opportunity to grow their communities. They never said boo about — 

Several members interjected. 

The ACTING SPEAKER (Ms L.L. Baker): Order, members! Excuse me; can we get back to the debate, 
please, with a little bit of decorum?  

Mr B.J. GRYLLS: Thank you, Madam Acting Speaker.  

In my file here I have letters from the Shire of Ashburton, the Town of Port Hedland, the Shire of Roebourne and 
the Shire of East Pilbara, and when the member for —  

Mr P. Papalia: I have a few letters, too! They talk about your government. Do you want me to read them?  

Mr B.J. GRYLLS: I am happy for the member for Warnbro to read them.  

When the member for North West got on his feet, I thought it might be the time to bring out those letters to show 
the level of consultation that the new government has undertaken with these communities; maybe it is time to 
show that those communities put the undergrounding of those power supplies as their number one priority, not 
the grid that the member for North West talked about.  

Ms A.J.G. MacTiernan: It is too complicated for the minister, isn’t it? It is too hard. The minister cannot do a 
one-page press release on it; that is why he is not interested. We have to keep it really, really simple.  

Mr B.J. GRYLLS: What did the member for Armadale do about those $2 000 a week rents? When the member 
for Armadale talks about the amenity of the Pilbara, what did she think that $2 000 a week rents would do for 
people living in the Pilbara? Did she think that was a good outcome?  

Did the former minister have her hands tied behind her back? She was the former minister for lands; she has 
done more to ruin the Pilbara than anyone! Even these incompetent backbenchers did not do as bad as job as she 
did.  
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Several members interjected. 

[Mr V.A. Catania took the chair.] 

Mr B.J. GRYLLS: The timing is beautiful, member for North West!  

The ACTING SPEAKER (Mr V.A. Catania): Order, members! Order!  

Mr B.J. GRYLLS: Mr Acting Speaker, I am very comfortable with the level of consultation that has been 
undertaken by the new government in determining priorities for the Pilbara, which are clearly endorsed by the 
local communities and the local government representatives of that area. We will roll out in full detail tomorrow 
our Pilbara revitalisation plan involving $300 million of new money for the Pilbara community. The government 
looks forward to working closely with the commonwealth on that matter. We would hope that unlike Oakajee, 
where the opposition went behind the government’s back and tried to oppose federal government support for that 
project, the opposition will work closely with us to leverage, with royalties for regions money, commonwealth 
government money into Pilbara communities. I think that will happen, but given that the two local Labor 
members of Parliament opposed the initial $300 million, it might be difficult for them to come out and argue 
strongly with the commonwealth in support of the project. I hope they have a change of heart.  

I am comfortable moving forward in rolling out this plan. Into the future, this project will be progressed. It will 
certainly come onto the agenda of this government and, in time, I am sure the federal government will consider 
this. At the moment, the priorities of the Pilbara community and local government have been made clear to me. 
If members opposite want to keep misrepresenting the views of the community in the Pilbara—even though they 
purport to be local members—they do that with the knowledge that once they have completely embarrassed 
themselves, I will table in Parliament the views of the Pilbara community that I have in writing.  

The new government is very determined to work closely with the Pilbara community. We recognise the Pilbara 
has a key role to play in driving the Western Australian and national economies. The government is happy to 
partner with them, and they with us. My offer remains open: if the members for Pilbara and North West, as the 
local members in that area, can get over their political prejudice because their side ignored this for ages and the 
new government, which is not of their persuasion, is delivering on the challenge in their community, then I will 
be happy to work with them to bring it forward.  

MS R. SAFFIOTI (West Swan) [5.39 pm]: I will make a few quick comments about this state government’s 
submission to Infrastructure Australia. We have heard that the state government believed that only three projects 
would receive funding, and that the north west interconnected grid was not a priority because it believed the 
importance of the other three priorities far outweighed that of the north west interconnected grid. Members have 
heard what this project would have done for the Pilbara and for developing businesses and how it would have 
assisted families throughout the area.  

I will run through some of the figures released in the federal budget last night. The Premier came into this place 
today, very excited that a few projects had been funded in the federal budget. I congratulate the Rudd 
government for funding the infrastructure projects put forward by the state government. The fact is that the state 
government only submitted three infrastructure priorities under the roads, rails and ports infrastructure package. 
What we have seen is that, yes, Western Australia did get the funding it asked for, but the state government only 
asked for funding those three projects. If the north west interconnected grid had been on its list, it possibly would 
have been funded. 

Ms A.J.G. MacTiernan: Of course it would! 

Ms R. SAFFIOTI: Have members opposite seen what the other states and territories got? I will tell them! 
Funding of $8.4 billion was allocated last night under the major infrastructure package. I will list some of the 
major projects that were allocated funding from that $8.4 billion. Victoria received $3.3 billion. 

Mr P.T. Miles: What percentage was that? It was 6.8 per cent.  

Ms R. SAFFIOTI: Western Australia received 6.8 per cent of the total package. Victoria received $3.3 billion of 
funding for the Regional Rail Express; New South Wales received $1.4 billion to fund the Hunter Expressway; 
and, Queensland received $884 million to complete additional works required for Ipswich Motorway. Those are 
significant amounts of money allocated to good projects in the regions and capital cities throughout the nation. 

Western Australia’s state government put in submissions for three projects: Oakajee, because last time the 
Premier was in government he failed to get it up and running; the Ord River scheme; and the Northbridge Link. 
He put in submissions for those three projects because he wanted to get those up—fair enough! That is his 
priority! But this government must take responsibility and be accountable for not making submissions on other 
projects such as the north west interconnected grid. 
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I heard the Minister for Regional Development talking about how there had been consultation with the Pilbara 
community, member for Pilbara. 

Mr T.G. Stephens: That’s what he said.  

Ms R. SAFFIOTI: The minister said there was consultation about the north west interconnected grid and that it 
was not a priority to the community. As I recall, within one week or two weeks of this government coming to 
power Oakajee port, Northbridge Link and the Ord River scheme were projects that were prioritised, so I am not 
sure what level of consultation was entered into before decisions were made to prioritise these three projects.  

Mr B.J. Grylls: How about taking my vote from zero to 25 per cent in your electorates? That’s where the 
consultation went.  

Ms R. SAFFIOTI: If the member keeps up that attitude, people will see right through him. Last night, 
$8.4 billion worth of funding was allocated to projects!  

This motion is about the north west interconnected grid, but another project close to my heart, of course, is the 
Ellenbrook railway line. It would have been good if the state government could have put it on the list and maybe 
received funding for that, but that was not a priority.  

Mr F.A. Alban: What did you do about the Herne Hill station you promised? 

Ms R. SAFFIOTI: The Ellenbrook rail line was not a priority for your government. 

Mr F.A. Alban: That was a promise you didn’t fulfil.  

Ms R. SAFFIOTI: I acknowledge that the member for Swan Hills is interjecting: did the present state 
government commit to beginning the construction of the Ellenbrook railway line in 2012?  

Mr F.A. Alban: Did your government commit to a Herne Hill station that did not go ahead? 

Ms R. SAFFIOTI: Did the member for Swan Hills commit to begin construction of the Ellenbrook railway line 
in 2012?  

Mr F.A. Alban: The former member for Swan Hills committed to it!  

The ACTING SPEAKER (Mr V.A. Catania): Members! I call the member for Swan Hills to order!  

Ms R. SAFFIOTI: I am just asking for clarification of the member for Swan Hills’ promise!  

Last night, $8.4 billion worth of infrastructure projects was announced, out of which the other states and 
territories received significant amounts of funding. I welcome the Rudd government’s commitment to WA. 
However, the other states and territories would be laughing at us for thinking that we could not put the north 
west interconnected grid on the list because somehow we would have pushed the envelope! We put forward 
three projects and of course the federal government gave us the money. It gave us the funding for Wellington bus 
station, too, because we did not have anything else on the list! The idea that we could not put the north west 
interconnected grid on the list because it would have somehow pushed the envelope and upset the 
commonwealth, while other states and territories put forward a whole range of projects worth billions of dollars, 
is laughable. I gave an example of funding of $3.3 billion; $1.4 billion dollars is another example. That shows 
the blinkered approach to the north west interconnected grid taken by this government and this Premier. It was a 
missed opportunity. 

Ms A.J.G. MacTiernan: He just had to make sure Oakajee got on, so he had to take all the competition down.  

Mr M.J. Cowper: If Victoria got $3.3 million, do you know how much it applied for in total?  

Ms R. SAFFIOTI: Probably more than us; they got more than us! 

Several members interjected. 

Ms R. SAFFIOTI: The other states and territories must have been rubbing their hands when they saw Western 
Australia’s list. We got what we asked for, and I congratulate the Rudd government for giving us what we asked 
for. But I believe that the we should have asked for more, and the north west interconnected grid should have 
been on the list.  

Question put and a division taken with the following result — 
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Ayes (29) 

Mr P. Abetz Dr E. Constable Dr G.G. Jacobs Mr D.T. Redman 
Mr F.A. Alban Mr M.J. Cowper Mr R.F. Johnson Mr A.J. Simpson 
Mr C.J. Barnett Mr J.H.D. Day Mr A. Krsticevic Mr M.W. Sutherland 
Mr I.C. Blayney Mr J.M. Francis Mr W.R. Marmion Mr T.K. Waldron 
Mr J.J.M. Bowler Mr B.J. Grylls Mr P.T. Miles Mr J.E. McGrath (Teller) 
Mr I.M. Britza Dr K.D. Hames Ms A.R. Mitchell  
Mr T.R. Buswell Mrs L.M. Harvey Dr M.D. Nahan  
Mr G.M. Castrilli Mr A.P. Jacob Mr C.C. Porter  

 

Noes (27) 

Ms L.L. Baker Mr J.C. Kobelke Mr P. Papalia Mr C.J. Tallentire 
Mr A.J. Carpenter Mr F.M. Logan Mr J.R. Quigley Mr A.J. Waddell 
Mr V.A. Catania Ms A.J.G. MacTiernan Ms M.M. Quirk Mr P.B. Watson 
Mr R.H. Cook Mr M. McGowan Mr E.S. Ripper Mr M.P. Whitely 
Ms J.M. Freeman Mrs C.A. Martin Mrs M.H. Roberts Mr B.S. Wyatt 
Mr J.N. Hyde Mr M.P. Murray Ms R. Saffioti Mr D.A. Templeman (Teller) 
Mr W.J. Johnston Mr A.P. O’Gorman Mr T.G. Stephens  

Amendment thus passed. 

Motion, as Amended 

Question put and passed. 
 


